Chapter 480-107 WAC

ELECTRIC COMPANIES--PURCHASES OF ELECTRICITY FROM
QUALIFYING FACILITIES AND INDEPENDENT POWER PRODUCERS AND
PURCHASES OF ELECTRICAL SAVINGS FROM CONSERVATION
SUPPLIERS

WAC 480-107-001 Purpose and scope. (1) The rules in this chapter require utilities to
solicit bids, rank project proposals, and identify any bidders that meet the minimum
selection criteria. The rules in this chapter do not establish the sole procedures utilities
must use to acquire new resources. Utilities may construct electric resources, operate
conservation programs, purchase power through negotiated contracts, or take other action
to satisfy their public service obligations.

(2) The commission will consider the information obtained through these bidding
procedures when it evaluates the performance of the utility in rate and other proceedings.
(3) The rules in this chapter are consistent with the provisions of the Public Utility
Regulatory Policies Act of 1978 (PURPA), Title I, sections 201 and 210, and related
regulations promulgated by the Federal Energy Regulatory Commission (FERC) in 18
C.F.R. Part 292. To the extent of any conflict between these rules and PURPA, or the
related rules promulgated by FERC in 18 C.F.R. Part 292, PURPA and those related rules
control. Purchase of electric power under these rules satisfies a utility's obligation to
purchase power from qualifying facilities under section 210 of PURPA.

[Statutory Authority: RCW 80.01.040 and 80.04.160. 06-08-025 (Docket No. UE-
030423, General Order No. R-530), § 480-107-001, filed 3/28/06, effective 4/28/06.
Statutory Authority: RCW 80.01.040, 80.04.160, 81.04.160, and 34.05.353. 03-22-046
(Docket No. A-030832, General Order No. R-509), § 480-107-001, filed 10/29/03,
effective 11/29/03. Statutory Authority: RCW 80.01.040 and 80.04.160. 89-15-043
(Order R-304, Docket No. U-89-2814-R), § 480-107-001, filed 7/18/89.]

WAC 480-107-035 Project ranking procedure. (1) The procedures and criteria the
utility will use in its RFP to evaluate and rank project proposals are subject to
commission approval.

(2) At a minimum, the ranking criteria must recognize resource cost, market-volatility
risks, demand-side resource uncertainties, resource dispatchability, resource effect on
system operation, credit and financial risks to the utility, the risks imposed on ratepayers,
public policies regarding resource preference adopted by Washington state or the federal
government and environmental effects including those associated with resources that emit
carbon dioxide. The ranking criteria must recognize differences in relative amounts of
risk inherent among different technologies, fuel sources, financing arrangements, and
contract provisions. The ranking process must complement power acquisition goals
identified in the utility's integrated resource plan.

(3) After the project proposals have been opened for ranking, the utility must make
available for public inspection at the utility's designated place of business a summary of



each project proposal and a final ranking of all proposed projects.

(4) The utility may reject any project proposal that does not specify, as part of the price
bid, the costs of complying with environmental laws, rules, and regulations in effect at
the time of the bid.

(5) The utility may reject all project proposals if it finds that no proposal adequately
serves ratepayers' interests. The commission will review, as appropriate, such a finding
together with evidence filed in support of any acquisition in the utility's next general rate
case or other cost recovery proceeding.

(6) When the utility, the utility's subsidiary or an affiliate submits a bid in response to an
RFP, one or more competing bidders may request the commission to appoint an
independent third party to assist commission staff in its review of the bid. Should the
commission grant such a request, the fees charged by the independent third party will be
paid by the party or parties requesting the independent review.

[Statutory Authority: RCW 80.01.040 and 80.04.160. 06-08-025 (Docket No. UE-
030423, General Order No. R-530), § 480-107-035, filed 3/28/06, effective 4/28/06.]



