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SCHEDULE A-120
COMMERCIAL ENERGY SERVICES
OPTIONAL FOR QUALIFYING CUSTOMERS

NO NEW SERVICE

PURPOSE :

Service under this schedule is intended to reduce the energy requirements
of New Commercial Buildings and existing commercial buildings undergoing Major
Renovation by promoting the installation of Energy Conservation Measures.

Conservation Payments are not available to Owners after December 31, 2007.
The restriction on new service does not affect Energy Service Charges currently
outstanding and obligations pursuant to an executed Energy Services Contract
remain in effect until the Conservation Payment with interest is re-paid in
full.

APPLICABLE:

This program is applicable to service to New Commercial Buildings larger
than 12,000 square feet and existing commercial buildings undergoing Major
Renovation under General Service Schedules A-25, A-32, A-36, and AT-48 in the
State of California. Warehouses and other New Commercial Buildings and
existing commercial buildings undergoing Major Renovation determined by Company
to be suitable for a prescriptive approach are excluded from this program and
are included under Schedule A-122.

Charges under this schedule will be in addition to the electric service
charge wunder the Customer®s applicable electric service schedule. THE
OBLIGATIONS UNDER THIS SCHEDULE WILL APPLY TO ALL CUSTOMERS USING ELECTRICITY AT
THE REAL PROPERTY SPECIFIED BY AN ENERGY SERVICES CONTRACT.

DESCRIPTION:

Service under this program is available to improve the energy efficiency
of New Commercial Buildings Ilarger than 12,000 square feet and existing
commercial buildings undergoing Major Renovation to be connected to Company®s
system on or after the effective date of this tariff. The Company will provide
the Conservation Payments for incremental construction which result in the
installation of Energy Conservation Measures. Upon connection of electric
service to commercial buildings having such measures installed under this
program, Company will bill the Customer an Energy Service Charge as specified by
this schedule.

DEFINITIONS:

Annual kWh Savings: The annual kWh savings resulting from installation of
the Energy Conservation Measures, as estimated by Company using engineering
analysis.

Baseline Level: Electric energy use estimated to occur from compliance
with current commercial building code requirements for New Commercial Buildings
or from implementation of the Owner®s building plans initially presented to
Company, whichever is less.
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SCHEDULE A-120
COMMERCIAL ENERGY SERVICES
OPTIONAL FOR QUALIFYING CUSTOMERS
(Continued)

DEFINITIONS: (continued)

Conservation Payments: Any payments of money made by Company to Owner for
installation of Energy Conservation Measures pursuant to an Energy Services
Contract. If the Company has assisted in implementing the Energy Conservation
Measures, Conservation Payments also shall include Company"s direct costs of
such implementation, including the cost of materials, installation, and ongoing
support as specified in the Energy Services Contract. Conservation Payments
shall be either:

() Level 1 Conservation Payments -- Conservation Payments which do not
exceed the Measure Funding Limit.

(b) Level 2 Conservation Payments -- Conservation Payments which exceed
the Measure Funding Limit. The Level 2 Conservation Payments may
not exceed, for any Energy Services Contract, the amount of the
Level 1 Conservation Payments nor shall the maximum Level 2
Conservation Payments for any individual Conservation Measure be
more than three times the applicable Measure Funding Limit.

Customer: Any party who has applied for, been accepted and receives
service at the real property identified in the Energy Services Contract.

Energy Conservation Measures: Permanently installed measures specified in
an Energy Services Contract, which can reduce the Customer®s electric energy
use. Measures include structurally related building improvements, and do not
include industrial process improvements indicated in Schedule A-141.

Energy Services Contract: A contract between Owner and Company providing
for Company to furnish or provide Conservation Payments with respect to Energy
Conservation Measures pursuant to this tariff Schedule.

Graduated Payment Factor: A factor used to calculate the Graduated Energy
Service Charge option, which shall be--

() For the first twelve monthly Ener%y Service Charge payments=
(MIR-CP1)/(1-((1+CP1)/(1+MIR))termy
where MIR = Melded Interest Rate, and CPlI = The rate of increase in
the Consumer Price Index for All Urban Consumers, U.S. City Average,
as published by the United States Department of Labor, Bureau of
Labor Statistics, for the most recent twelve month period for which
the applicable statistics are publicly available at the time a
letter of intent is signed with the Owner, and

(b) In each successive twelve month period=(Graduated Payment Factor for
the previous twelve month period)x(1+CPI).

Major Renovation: Replacement of the major components of the building®s
envelope which must include replacement measures for over 50 percent of all
external window or insulatable wall area.

Melded Interest Rate: An interest rate which is the sum of the interest
rates specified in (a) and (b) below--
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SCHEDULE A-120
COMMERCI AL  ENERGY SERVI CES
OPTI ONAL FOR QUALI FYI NG CUSTOMERS

DEFI NI TI ONS: (conti nued)

(a) For Level 1 Conservation Paynents, (1) the prine rate as published
by the Mrgan CGuaranty Trust Conpany of New York, New York, on the
first day of the current calendar quarter in which the Energy
Services Contract is executed, (2) multiplied by the percentage of
all Conservation Payments for which the interest rate is conputed
pursuant to this part (a).

(b) For Level 2 Conservation Paynents, (1) three percentage points above
the prine rate as published by the Mrgan CGuaranty Trust Conpany of
New York, New York, on the first day of the current cal endar quarter
in which the Energy Services Contract is executed, (2) nmultiplied by
the percentage of all Conservation paynments for which the interest
rate is conputed pursuant to this part (b).

--provided that such Melded Interest Rate shall not exceed the
hi ghest interest rate permtted under applicable Iaw.

Mont hly kW Savi ngs: Monthly kW savings resulting from installation of the
Energy Conservation Measures, as estimated by Conpany using engineering
anal ysi s.

Mont hly kWh Savi ngs: One-twel fth of the annual kWh savings resulting from
installation of the Energy Conservation Measures, as estimated by Conpany using
engi neering anal ysis.

New Commercial Building: A structure or addition to a structure that is
conpleted after the date of this tariff.

Oaner : The person who has both legal and beneficial title to the real
property specified in an Energy Services Contract, at the tine such contract is
executed, or who at such time is the nortgagor under a duly recorded nortgage or
the grantor under a duly recorded deed of trust or a purchaser under a duly
recorded contract with respect to such real property.

The terns Customer and Owner include the singular and the plural as the
context requires.

ENERGY SERVI CE CHARGE:

Custoner shall pay an Energy Service Charge for Energy Conservation
Measures for which Conpany has made Conservation paynments pursuant to this
tariff. The Energy Service Charge shall comence on the date specified by the

appl i cabl e Energy Services Contract and shall continue for the termas specified

in the Energy Service Contract, but not to exceed the shorter of the average
life of
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SCHEDULE A-120
COMWERCI AL  ENERGY SERVI CES
OPTI ONAL FOR QUALI FYI NG CUSTOMERS

ENERGY SERVI CE CHARGE: (conti nued)

the Energy Conservation Measures, weighted by kW Savings, or twenty (20) years.
The Energy Service Charge shall apply to all service provided to the real
property identified in such contract, without regard to changes in ownership or
changes of use of such real property, unless the Energy Service Charge is
terminated as provided herein.

As specified in the Energy Services Contract, the nonthly Energy Service
Charge, at the option of Omer shall be either:

(1) that nonthly paynent required to repay the Conservation Paynents,
with interest at the Melded Interest Rate, in equal nonthly paynents
over the term specified in the Energy Services Contract, or

(2) a nonthly payment anount equal to the Conservation Paynents
multiplied by one-twelfth of the G aduated Paynent Factor applicable
during such nonth (the Gaduated Energy Service Charge option).

SEPARATELY METERED TENANTS:

The allocation of the Energy Service Charge anobng any Custonmers who are
separately netered tenants benefiting fromthe installation of the Energy
Conservation Measures shall be as specified in the Energy Services Contract.

TERM NATI ON CF SERVI CE:
Customer or the Omer nmy terminate service under this Schedul e at any
time by paying the unpaid balance of the Conservation Paynents.

MEASURE FUNDING LIMT:

Conpany will provide Conservation Paynents equal to its estimate of the
incremental initial cost of each qualified Energy Conservation Masure above the
cost to conply with current conmmercial building code requirements or from the
i npl enentation of the Oaner’s building plans, whichever is greater.

The Measure Funding Linmt for each Energy Conservation Measure provided by
Conpany, except those designed to reduce peak demand, shall be determ ned by
mul tiplying the neasure’s estimated Annual kWh Savi ngs, beyond the Baseline
Level, by the follow ng anounts:

$.3026 per kWh for neasures with an expected life of 10 years.

$.4711 per kWh for neasures with an expected life of 15 years.

$.6183 per kWh for neasures with an expected life of 20 years.

$.8545 per kWh for neasures with an expected life of 30 years.
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SCHEDULE A-120
COMMERCI AL ENERGY SERVI CES
OPTI ONAL FOR QUALI FYI NG CUSTOMERS

MEASURE FUNDI NG LIMT: (continued)

denmand,

For each Energy Conservation Measure designed primarily to reduce peak
including thermal storage devices and denmand limting controls, the

Measure Funding Limt shall be determined by the sum of (a) and (b) bel ow

(a) The measure’'s estimated Annual kW Savings beyond Baseline Level
multiplied by the followi ng anounts:

$.2285 per kWh for measures with an expected life of 10 years.
$. 3503 per kW for neasures with an expected life of 15 years.
$. 4613 per kWh for neasures with an expected life of 20 years.
$.6477 per kWh for neasures with an expected life of 30 years.

(h) The neasure’s estimated Monthly kW Savings beyond Baseline Level
mul tiplied by the estimated nunber of nonths per year of such
Monthly kW Savings multiplied by the follow ng anounts:

$32.47 per kW for neasures with an expected life of 10 years.
$52.90 per kW for neasures with an expected life of 15 years.
$68. 75 per kW for nmeasures with an expected life of 20 years.
$90.59 per kW for neasures with an expected life of 30 years.

PROVI SI ON_OF SERVI CE:

(1) Conpany shall neet with the Owmer and design team to determ ne what
Energy Conservation measures nmy be appropriate for further design
and electric energy savings anal ysis.

(2) Before funding any design or electric energy saving analysis,
Conpany may require the Owmer to sign a letter of intent. The
letter shall include, but not be limted to, the requirement that if

(i) Pacific, within the period specified by such letter, presents a

proposal to provide Conservation Payments in connection with the

installation of Energy Conservation Measures, and (ii) Oaner elects

not to enter an Energy Services Contract within a period of tinme

specified in the Letter of Intent not to exceed one year after the

date of the proposal for Conpany to provide such Conservation

Paynments, then Conpany may charge Owmner all costs incurred by

Conpany (including Conpany’s standard |abor and overhead costs)
connection with preparation of the proposal, not to exceed the
amount specified in the letter.

in
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SCHEDULE A-120
COMMVERCI AL ENERGY SERVI CES
OPTI ONAL FOR QUALI FYI NG CUSTOMERS

PROVI SIONS OF SERVICE: (continued)

(3) If Omer elects not to enter into an Energy Services Contract but
does install, within a period of time specified in the Letter of
Intent not to exceed one year after the date of the proposal
referenced in Provision of Service #2 above, all Energy Conservation
Measures recomrended by Company which are estimated to result in
Monthly kWh Savings or Mnthly kW Savings of at |east 10 percent
beyond the Baseline Level, and if such neasures are installed
consistent with Mnufacturers’ requirements and industry standards
as deternined by Company, then Conpany will waive all costs incurred
by Conpany in connection with Preparation of the proposal.

(4) Conpany shall provide engineering calculations or conputer nodeling
of the proposed Commercial Building, subject to the ternms of the
letter of intent.

(5) Conpany and Oamner shall agree in the Energy Services Contract to the
specific Energy Conservation neasures for which Conpany wll provide
Conservation Paynents and a schedule of monthly paynents, wth
speci fied annual adjustnents, if applicable.

(6) Conpany nmmy inspect any Energy Conservation neasure which is funded
by this programto ensure that workmanship, materials and insulation
levels are consistent with industry standards and the requirenents
specified in the Energy Services Contract.

(7 Conpany verification of the Energy savings of installed Energy
Conservation Measures will be perforned, where feasible, at
Conpany’s or Oaner’s request for a period specified in the Energy
Services Contract. If the Company’s verification indicates that
average Mnthly kWh Savings are less than 85 percent of the anount
specified in the Energy Services Contract, the Energy Service Charge
amount shall be reduced by one percent for each percent of savings
bel ow the 85 percent threshold.

(8) If the Energy Services Contract estimted the cost of a neasure as
equal to or less than the Measure Funding Limt, the Conpany will
not, as a result of a post-installation inspection, reclassify a
neasure estimated to cost less than the Measure Funding Limt, as
costing nmore than such linmt.
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SCHEDULE A-120
COWMVERCI AL ENERGY SERVI CES
OPTI ONAL FOR QUALI FYI NG CUSTOMERS

PROVI SIONS OF SERVICE: (continued)

(9) The paynents prescribed by this tariff are the obligation of the
Custoner receiving service fromtinme to time during the term of the
Energy Services Contract. In addition, Omner or any subsequent
Energy Service Charge contract assignee also will remain obligated
under the Energy Services Contract for any Energy Service Charge
that Customer fails to make within the time required, unless such
Omner or assignee has furnished Conpany a copy of the assignment or
further assignnent of the Energy Services Contract, nade to a new
owner in connection with an arns length, bona fide, transfer for
val ue of the real property specified in such Energy Services
Contract.

(10) Conpany will record contracts or related nenoranda with respect to
this tariff in the applicable real property records, to provide
notice of the Energy Service Charge obligations to future owners who
take electric service at the real property referenced in the
contracts or menoranda.

RULES AND REGULATI ONS:

Service under this schedule is subject to the General Rules and
Regul ations contained in the tariff of which this schedule is a part, and to
those prescribed by regulatory authorities.
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