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RE: Idaho Power C o m p ~ ,  ? r. ~ __, ~. 
Docket No. ER06- ,~"/.. ~" .. C, " 

Dear Ms. Salas: 

Pursuant to Section 205 of the Federal Power Act ("FPA"), 16 U.S.C. § 824d 
(2000), and 18 C.F.R. Pt. 35 (2005), Idaho Power Company ("Idaho Power") tenders for 
filing an original and six copies of a Capacitor Joint Ownership Agreement ('Joint 
Ownership Agreement") between Idaho Power, NorthWestem Corporation 
("NorthWestern") and PacifiCorp (hereinafter referred to individually as "Party" and 
collectively as "Parties"). Idaho Power is filing the Joint Ownership Agreement on 
behalf of itself and on behalf of the other Parties to the Agreement. 

I. CONTENTS OF FILING 

This filing contains the following parts: 

• This Transmittal Letter;, 

Attachment A, the Joint Ownership Agreement, designated as a 
rate schedule of Idaho Power;, 

Attachment B, the Joint Ownership Agreement, designated as a 
rate schedule of NorthWestern; and 

W A S H I N G T O N  N L W  Y O R K  P H O E N I X  I. O S  A N G t l  ES L O N D O N  B R U S S E L S  
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• Attachment C, the Joint Ownership Agreement, designated as a 
rate schedule of PacifiCorp. 

II. EFFECTIVE DATE 

Idaho Power, on behalf of the Parties, requests that the Joint Ownership 
Agreement be made effective December 7, 2005. 

I I1. COMMUNICATIONS AND SERVICE 

Communications regarding this filing should be sent to the following individuals: 

Marsha J. Leese 
Idaho Power Company 
1221 W. Idaho Street 
Boise, ID 83702-5627 
(208) 388-5104 
(208) 388-5504 (fax) 

Michael R. Cashell 
NorthWestern Energy 
40 E. Broadway 
Butte, MT 59701 
(406) 497-4575 
(406) 497-2054 (fax) 

Gary A. Morgans 
Steptoe & Johnson LLP 
1330 Connecticut Ave, N.W. 
Washington, DC 20036 
(202) 429-3000 
(202) 429-3902 (fax) 

David B. Con/ 
PacifiCorp 
700 N.E. Multnomah, Suite 550 
Portland, OR 
(503) 813-5738 
(503) 813-5767 

This filing is being served on the Parties. 

IV. DESCRIPTION OF FLUNG 

The enclosed filing consists of a Joint Ownership Agreement between the 
Parties, which provides for the construction of several shunt Capacitor Banks. The 
Parties will jointly own and be jointly responsible for operations and maintenance costs 
of the Capacitor Banks, and the Joint Ownership Agreement will continue for the useful 
life of the Capacitor Banks (estimated at 35 years). 

Pursuant to the Joint Ownership Agreement, Idaho Power will purchase and 
install a new Capacitor Bank, rated at 230kV, 30 MVAR, at its Peterson Flats 
Substation on the Mill Creek-Amps 230 kV line. NorthWestern will move a Capacitor 
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Substation on the Mill Creek-Amps 230 kV line. NorthWestern will move a Capacitor 
Bank from an existing substation on its system and install that Capacitor Bank at the 
Mill Creek 230 kV substation. In addition, NorthWestern will purchase and install a new 
Capacitor Bank at the Dillon 161 kV substation on the Mill Creek-Goshen 161 kV line. 
The Capacitor Banks to be provided and installed by NorthWestern will be rated at 230 
kV, 38 MVAR at Mill Creek and 161 kV, 12 MVAR at Dillon. Idaho Power and 
NorthWestern will plan, design, permit and otherwise complete all necessary work 
required to install the Capacitor Banks and associated equipment. 

The Parties will pay the initial construction costs of the Capacitor Banks, and 
jointly own the installed Capacitor Banks as tenants in common, based on the following 
percentage shares: Idaho Power (31.6%); NorthWestern (31.6%); and PacifiCorp 
(36.8%). Each Party installing a Capacitor Bank will operate and maintain that 
Capacitor Bank and will be solely responsible for its operation, maintenance and routine 
repairs. Major repairs, modifications or replacement, or other non-routine expenses of 
any Capacitor Bank will be approved prior to their initiation by an Operating Committee 
created by the Parties. Once costs are approved by the Operating Committee, the 
Parties will share those costs proportionate to the Parties' ownership percentage in the 
Capacitor Banks. 

The total cost of the Capacitor Banks is estimated to be $1,746,296, with the 
final cost to be determined upon completion of the installations. Pursuant to the Joint 
Ownership Agreement, the Parties agree to pay annual charges related to the operation 
and maintenance of the Capacitor Banks in accordance with their individual ownership 
shares. Annual charges will include actual operation and maintenance expenses, and 
administrative and general expenses. Administrative and general expenses (A&G) will 
be fourteen (14) percent of the installing Party's operation and maintenance expenses. 
This percentage is cost justified because it is considerably lower than Idaho Power's 
and NorthWestem's 1 recorded A&G expenses expressed as a percentage of each 
Party's total non-A&G operation and maintenance expenses (as reflected in these 
Parties' respective FERC Forms 1). For example, in 2004, this percentage was 
17.14% for Idaho Power and 19.74% for NorthWestern. a 

V. CONCLUSION 

On behaff of the Parties, Idaho Power respectfully requests that the Commission 
accept the Joint Ownership Agreement for filing, without modification or condition, and 
make it effective December 7, 2005. Pursuant to 18 C.F.R. § 35.11 (2005), Idaho 
Power requests waiver of the Commission's sixty-day prior notice requirement in order 

I PacifiCorp is no~/ns~lling any facilities under the Joint Owne~hlp AgmcmenL 
2 See Idaho Power 2004 FERC Form 1, page 323, lines 168-69; and 2004 N o r ~ W ~  FERC Form 1, page 323, 
lines 168-69. 
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to permit this effective date. Good cause is present to grant this waiver, as the rate 
schedule is being filed pdor to the requested effective date. See Prior Notice and Filing 
Requirements under Part II of the Federal Power Act, 64 FERC ¶ 61,139, at 61,964, 
order on reh'q, 65 FERC ¶ 61,081 (1993). Idaho Power requests that the Commission 
grant any waivers of the Commission's regulations that are necessary to make the Joint 
Ownership Agreement effective as requested. 

Respectfully submitted, 

Attorney for Idaho Power Company 

Attachments (3) 
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Rate Schedule of Idaho Power 
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CAPACITOR BANK UPGRADE JOINT OWNERSHIP AGREEMENT 
betwem 

mAYO POWER 
NORTHW~TERN CORPORATION 

m~d PAClFICORP 

CAPACrrOR BANK UrORADE mINT owmmstIm A ~  (the 
- ~ .  is e~d into the.Z6 day o f ~  2005, ~ mAHo ~WER 
COMPANY, an Idaho cogporafion ("Idaho Power"), NORTHWESTERN CORPORATION, a 
Delaware ooqmr~ott ("Not~hWcmem"), md PACIFICORP, ,-1 Oregon c, otpot~on (catch 
hemina~ mm~im~ indivkhmUy mfemxl to u a"Party" md colleedv~ly u the "Pmie¢9. 

m Z C l T ~  

WHERBAS, tim e l o p e  v/rams of the Pftiel m~ i n ~  taxi dram electricity 
tmummc~ capacity righ~ over certain ~ ' o n  facilitlm, including ~lectricity muamim'on 
lina from Hot Sprinp to Anacond~ Anaconda to Monida, Monida to Scoville, and Sooville to 
Brady; and 

WHEREAS. the Pmtlet m~uow cotmideging ~e  inmllttion ofc~gito~ bmim t t e g  
Pet~m~ Fire, Mill Creek tad Dillon mbstttlom (the "C~ptcitor Bmk~") to enhance the 
reliability of tim respective tmumimon sy~mm; md 

WHEREAS, tim Pm-fi¢~ beliew the installation of the Capacitor Banim would be 
mutually beneficial; end 

WHEREAS, the Pa~tiee deeim to ~ r e  ownemhip and expem~ for tbe Cap~itor Bank& 
incluclln8 their imtallafion, opcnfion and maintmaw.e. 

1.0 

2.0 

3.0 

NOW, THEREFORE, the Pmim agree u follows: 

PURPOSE 

The purpme of this Agreement ~md the scope of thk l ~ e c t  involvee the c e m m ~ m  of 
am-eral claret C ~  Banks. The Pmiea shall jointly own the Capadtor Banka and be 
jointly reqmmible for their open,ore and ~ co~a. 

1"nil Al~eemeot atudl bemme effe~ve u of / e / / ~  . 2005, md ~umt]nue for the 
e ~ u l  life of the C ~ t ~  I~mka (e~imated at 35 yearn). 

3.1 Idaho Power own& operatee, taxi maintains at Petenon Flat& a 230 kV m~l~tafion and 
the 230 kV line termination facififie, and umziated facifitiee 

3.2 NorthWeetezn own~ operatee, and maintains at Mill Creek, a 230 kV radiation and 
the 230 kV line tennin~a'on facilities end umciated fa~iifies. 

t t 

Issued by: Marsha J. Leese, General Manager, 
Grid Operations and Planning 
Issued on: December 6, 2005 

Effective Date: December 7, 2005 
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4.0 

3.3 NorthWestern owns, operates, and maintains at Dillon, a 161 kV substation md the 
161 kV line termination facili~'m and associated facilities., 

3.4 Idaho Power shall pmrJ3a~ md  install a new Capacitor Bank, and any other 
necessary equipment, at i t .  Petermn Flats Substation on the Mill Creek-Amps 230 kV 

3.5 

line. ' lhe Cq3acitor Bonk to be provided end imtaUed by Idaho Powez ander this 
Agxeement wili be rated at 230 kV, 30 MVAR.. 

NorthWeatern shall move a Cepacitor Bank from m eximin8 mbmmion ee 
NorthWestern's system m~d iMt~l that Cspacitor Bank m the Mill Creek 230 kV 
subetaticm, along with any other neeemary equipmem. NorthWestern shall purchase 
and install a new Cq:acitor Bank at the Dillon 161 kV subemfion on the Mili Creek- 
Goshon 161 kV line. The Capacitor Banl~ to be provided and inatalled by 
NorthWemma under this Agreement wili be rated at 230 kV, 38 MVAR at Mili Creek 
and 161 kV, 12 MVAR at Dillon. 

3.4 m h o  pow    ,lm,u 
neumm'y work required to immdlthe C a p . t o t  Bad=  md  u m o m e d  equipment. 
The installation pmoess shall be coordinated among the Partles m as to minimize 
impao~ on eximing transmismon facilities and tremmission capaoity fights. 

3.7 Idaho Power and NorthWestern shall submit to the Operafin8 Cammittee an itemized 
statement of  the costs amociated with the pun'.hese and instMlation of  esch Cqmeitor 
Bank and any other necamary equlpmeat, la the c u e  of the Capacitor Bank inmUed 
by NorthWestern at its bfdl Creek 230 kV m~at ioo ,  the costs shali include the 
orisinal cost of  the moved and imtalled Cepacitor Bank, l e a  accumulated 
deprecimion of the moved mu:l immdled Cap*citor Bank~. The w.couming Mudl 
include any oves,'oeads. The matmnm~ Mall be Inepmed in acmrdance with 
8eaendly accepted Izinciples ofutih'ty accounting. Once the costs me epproved by 
the Opamin8 Commi t t~  the P ~ e s  shaU share those corn proportionate to the 
Parties ownentt~ pe~mtage in the Capacitor BankL The Operatin8 Committee will 
invoice each Party individually for mnomm owed told state the Pray  or Parties to be 
reimbursetL Each owin8 Pretty shall teagler payment to the other indicated Party or 
Parties within 15 days o f  receipt of  the inmallafion coat invoice. 

3.8 The oost o f  Ihe Capacit~ Banks is estimated to be $1,746,296, final ¢o~ to be 
detemdmxl upon mmpletion of  the inmalhdions. 

o w m m s I m ,  

The Pertim shall Imve joint ownemhip of  the imtalled Cipecitor Bankl u temm~ in 
co|mnon besed on the followin8 pemeemp  tlmre|: 

Idaho Power 31.6 Percent 

NorthWestern 31.6 Penamt 

PaoifiCozp 36.8 Pe~=ent 

Issued by: Ma~ha J. Leese, General Manager, 
Grid Operations and Planning 
Issued on: December 6, 2005 

Effective Date: December 7, 2005 
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5.0 OPERATION AND MAINTENANCE 

~r.h Pray inmU/~ a Ctp~tor Bank wiU opeme md matnta/n tim Cepac/tor Bank to 
provide reliability electric trammimon aervioe aloe& and rapport nominal voltage of~ the 
Path 18 tranamim'on linm. Bxeept u otlm'w~ agreed among tbePmim, each Party 

, imtallin8 a Capaciter Bank will be mlely responm'ble,for the operation and maintenm~e 
of that Capac/tor Baak in mm~lam~e with ptmlmt mil/ty practk~ All necamry rtlmm 
md reptammm ,hart be rode Worthy by tbe Pray opemia8 and m/nta~ i~  tbe 

of a Catatcitm Banlt tbell tt teSalar interv~ .la=itied by the Otanting Committee, 
inspect the Capa~tor Bank(s) and provide yearly ~ to the other Pmties of any 
mmlae otx=~aiag .ad maiatem~ ea~mm. Major ~a~=, modifioatio~ ~ 
leplactmmt, or other non-mutlne expemea, of any Capacitor Bank must be approved by 
the Opendin 8 Committee iniof to the infliafion of my repair, naxliflcafion or replar.emmt 
or incun'ing of flu~ ram-routine expcme. All c o ~  mm~ciated with tbe oper~o~ mui 
malntemume of the ~ Banks ~adl be reamnable and mtpported w/th adequate 
do~mmmdioa. 

6.0 PAYMENT OF ANNUAL CHARGES 

6.1 The P&tim agree to pay annual cha r~  related to the opemtiem md maintman~ of 
the Capacitor Bank~ Anmud elm-sin ehall include ~ctnal opention md maimmm~ 
expma~ md ~minimative and 8enenl expeme*. Adminimafive md 8enend 
extma~ thall be fmuteen (14) percent of the imtalliag Ptrty's operation and 
maimmat~ e , lm=~ 

6.2 Annual chm'ses shall be shared by the P&ties in accordance with tbelr individual 
owemhtp . h ~ e  in ~ C~pa~..i~ mink.. 

7.0 

6.3 On or before Felmmy 15" of eech year mlbsequent to the execution of thla 
~ each P a ~  slmll suknit to the ~ Commlt~ tbe dats requi~ 
nn/~ Article 6.1, md tbe Olm'atin8 Committee shaU prepare within 15 dayz a 
Statmmat of Anneal Ch~ea ~owing: 

(a) The amual corn to be credited to tbe reepe~ve Partiee reqxam%le 
for the operations and maintenanoe of the Capacitor Bank(s); 

(b) The maotmt of |mr, h annual corn to be charged to each Party breed 
on each Psrty's ownanthip abere of the capaeitw banlag and 

(e) The net amonnt to be lmid by or re~ved by each of the Pro'tim. 

6.4 B tao m 
a bill to ear.h pray owing a net amoont, whida tbell specify tbe Pray or Parties to 
whompaymeat ~ be m.d~ B~ ~ b e m M b y ~ ~  z5 day~ 
~ r e u ~  

OPBRATING COMMrrTRB 

7.1 AJ a metro of xemin8 effective mopea~on tad intetr.hanse of infmmation aad of 
provldin8 mmeltation on t p t e e ~  md orderly b u h  betweea the Ptrem ia 
oonnection with vwloea ~ and teehnioal nmtte~ which may arke from 
time to time in oomm~on ;with tbe tem~ and oonditione of this Agreement, the , 

Issued by: Marsha J. Leese, General Manager, 
Grid Operations and Planning 
Issued on: December 6, 2005 

Effective Date: December 7, 2005 



Jnofflclal FERC-Generated PDF of 20051208-0058 Received by FERC OSEC 12/06/2005 in Docket#: ER06-293-000 

Idaho Power Company 
Rate Schedule No. 148 

Original Sheet No. 4 

7.2 

Pmies  shall estahlish a Opendin8 Committee, The Opersfin8 Committee shall be 
composed of  one member designated by esch of  the Psrfies by writtm notice to the 
other Parties. Each Psrty may alto desisnate an altenmte to act in the absence of  the 
membor repres~tin8 stwh Party. Each Party may r, hanse its member ~ the 
Openttin8 Committee, or alternate, from lime to tithe by pmvidin8 written notice to 
the other Parties. 

The Operating Con~mi. "tree shall sanmdly elect one of  its members to serve as Chair 
and shall hold meetm~ at emch times and places as may be necesaary to carry out ils 

8.0 

9.0 

I0.0 

duties hereundor. Meetings may be called by the Cha/r or by rely membor of the 
Operating Committe~ Writ t~ notice shall be give~ to all membors of  the Operating 
Committee at i e ~  seven (7) days before any meains ,  excep¢ that in case of  
emerge~y a meetin8 may be called by any notice given by best aveilable m e n u  
twenty- foor (24) hoort in advence of  such meetins. Notice o f  any meefin8 may be 
waived by written aueat  of  all of  the members of  the Opm~in 8 Committee. 

7.3 All questions reSanting the interpretatio~ or implemeatafion of this Asreement shall 
be refen'ed to the Operafin8 Committee for determination. If the Operafin 8 
Committee umaot asree, the quesfian shall be submitted in writin8 to the Presidents 
of  the Parties for a decisio~ mxl in the event the Preside~s fail to reach a doAs/on on 
shy matter within forty-five (45) days, any dissatisfied perry may request that the 
matter in queetlcm be rod=mitred to arbitration. 

T A X ~  

8.1 Tbe Parties shall use their best efforts to cause any taxing or othor amhority levying 
any property or ad valorem razes or usesmnents on the C|q~tcitor Banlm, or any 
interest or r i # m  thm~n, to m e u  md  levy inch taxm or useseme=m d~ectly aSaiast 
the beneficial intmmt of  each perry. 

8.2 If any property taxes or ad valorem taxes are assessed in a rammer other th=n u 
specified in Article 9.1 above, it shall be the ~ ' b i l i t y  of  the Opaa th~  
Committee to establish equitable practices and procedures for the apportionment 
between the Parties of  mu:h taxes and msemmemts m that each Party payu all ~ 
8rid ~ t s  8uo~Ued with its o w n a ' d ~  sham in the Capecitor Banks. 

NO p .~ '~rm~Hm.  A O ~ c Y  oR LV_~R 

It is un~Jtood ~ d  ~ d  t ~ t  in t ~  ~ ,=d opor~on o n ~  C a p , c ~  B , ~ a .  
esch ofthe Parties will be and remain a separate entity. Nothin8 horein slall be 
meslrued to crea~e gny par~rsh/p ,  agency or lesse between m y  two or more o f  the 
PartieL This ~ is bindin8 c~ the mlccesm~ and maigns o f  tbe Parties. 

~ i L r r Y  

Excepl for m2y jedgmemt for damasu  r e in ing  f~om a willfld actlon, e a ~  Pa~ty will be 
re|ixnm%le for any liability ~ to it~ ownmhip  |hare. However, the 
installing, ope~ end m ~  Party will inde~ and hokl hannleu the other 
Pmieu~t imt  ~ liability, c l a i ~  suits, urns a~d exlxmes ~i|~n~ o =  of  any ~ = y  to or 
death of any penon m" pe~on or damase to pmporty oeeun'in8 in relation to the 
installation, openfion and ma/nteam~e of the Capacitor Ban~. 

Issued by: Maraha J. Leese, General Manager, 
Grid Operations and Planning 
Issued on: December 6, 2005 

t 

Effective Date: December 7, 2005 
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11.1 If  any dispute arism under this Agreement, the Parties ahall arbitrate the matter before 

an arbitrator who is an momey or engineer fanfiliar with czntm~s govenfin8 the 
operati~ of  electx/~l ~ m s .  Any m'bitrs~on thaU be conunanr~ wifl~n a year o f  

, whm a dilqz~ ariaes by any Party or Partita mzbmittin8 to the ether Parlim a Noti~ 
of  Arbitrafic~ The Parties shall have 30 days following the subnfittal of  a Notice of  
Arbitration by eithez Pmx'y to attempt to mutually agree upon an arbitrator. If the 
Parties m'e onable to agree on an arbitrator within that time, the Pm~es shall each 
designate an arbitrator for an Arbitration PaneL The Azbim~on Panel will then 
selec% by consem'as, one additional independent arbitrator to chair the Arbitration 
Panel. 

11.2 The arbiU-atoz(0 shall not addre~ or decide any matt~, questions, issues or 
controversies betwean the Pmies othor than tbe matter, issue, questlon or controversy 
set fo~h in the writtm dexmmd for arbitration by the pm~ or Partiea d ~  the 
arbitratio~ The findings end deciaion of  the mbitrato~s) shall be final end binding 
utxm tbe Pertles u to the contn)vasy or dispute. The fan md axpemes ofthe 
srb/tnam'(s) shall be d/v/ded equally smong all Parties involved in flu: arbitrmion. 
Each Party shall b a r  its own enqm~ of  participation in the m'bitration. 
that the m b i t r ~ e )  may include an award of  all or a portion of  the pravailing Party',, 
arbitration expmsm, including reasonable attorneys fees. 

12.0 N ~ C E S  

Any notice to be 8ivan in a~undance with the teraa of this As,  eeman~ or raquired by the 
oftbe Opa-sting Comm/ttee, ehall be seut by overnight express nail, postage 

lXepa/d, addressed to: 

IDAHO POWER: Mamha J. Leese 
Grid Or tio  

Idaho Power Company 
1221W. IdM~ Street 
Bo'meq Idaho 83702-5627 
Phone: (208) 388-5104 
Cell: (208) 866-240O 
Fax: (208) 388-5504 
emil :  mleese~dshopow=.mm 

NORTHWESTERN: Michael R. Cashell 
Viremor, TmamnhJ u ¢znU-acm and    kming 
NorthWestern Energy 
40H. Broadway 
Butte, Montana 59701 
Phone: (406)4974575 
Cell: (406) 490-4011 
Fax: (406) 497-2054 
atoll: michael.camhel~northwmtemcom 

Issued by: Marsha J. Leese, General Manager, 
Grid Operations and Planning 
Issued on: December 6, 2005 

Effective Date: December 7, 2005 
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PACIFICORP: 

13.o 

David B. Cory 
~ ,  Tnmsmiu~on Plannin8 

700 N.E. Mulmomah. Su/te 550 
Pm~d, On~z 9723% 
Phone: (503) 813-5738 
Cell: (503) 807-8975 
Fax: (503) 813-5767 
F.mail: dave~cory~wificorp.cem 

14.0 

No Pray shall be consMered to be in breach of this ageemmt when a fi,flure of  
perfomumce is due to an unoanU'ollable force. The term "uncontrollable force" shall be 
any cause beyond the control of the Party affected, including but not rnslricted to failure 
of or thseat o f  failure of  facilities, flood, nsflhquake, tornado, strum, fire, lighlninS, 
epidemic, war, riot, civil ~ or diaobedie~e, labor dispute, labor or n m e ~  
ahortaSe, sabotaSe, and restraint by court order or public at~hority. Nothing comained 
hmein shall be comtraed m u to require a Party to settle any strike or labor disputo in 
which it may be involved. Any Party rendered unable to fulfill any of  it= obligations 
under this Asreement by reamn of an ~ l l a b l e  force shall 8ire prompt written 
notice of  such fitct to the ~ Party or Parfiea and shall eaterO.ae due difigence to 
remove m~h inability with all ~ l e  dispatch 

REGULATORY APPROVALS 

ThLs Ageemem shall be anbject to ira acceptance for filing by the Fedend Rnergy 
Regulatory ~ i o n  0¢BRC). Tbe rate% terms and cendifions of  this agreement shall 
not be subject to chmge through application to the FERC pursuant to the provisiom of 
Sections 205 or 206 oftbe Federal Powe~ Act absent a material change in operation or 
benefit to anyof thePa~m.  Idaho Power shall tender this Agreement for filing w i t ~  
thirty 00) days of  its egecutinn by the Parties. 

15.0 

A party ahall not maign it- in te t~  in thla Agteemant withont tbe other Partles' ¢(mae~ 
which oommt witl net be un,monab]e withhald; gevided, thJt (D m t h ~  in thi~ 
Asxeemmt will I/mit a lhn'ty's right to a,~.ign ito interest in this Agreemant to an em/ty in 
connection with tbe sale of  all o r ~  all oftbe u~dgnor's proporty to such rarity, 
md (2) nothinS in thi, ASreement wili limit a P , ~ ,  right m m i ~ .  Uamfer. mortsaSe or 
pledse ito inton~ in t l u  Allreemmt u security for any obligation secored ~ any 
indmtm~ ~ or slm/IJr lira c~ itl e y s t ~  m~ts. 

IN WITNESSS WHEREOF, the Parties have executed this Agreem~ through their ~ 

Issued by: Marsha J. Leese, General Manager, 
Grid Operations and Planning 
Issued on: December 6, 2005 

Effective Date: December 7, 2005 



Jnofflclal FERC-Generated PDF of 20051208-0058 Received by FERC OSEC 12/06/2005 in Docket#: ER06-293-000 

Idaho Power Company 
Rate Schedule No. 148 

Original Sheet No. 7 

representatives on the day and year writte~ above. 

I II 

ITS ITS 

IDAHO POWER COMPANY 

ITS 

Issued by: Marsha J. Lecse, General Manager, 
Grid Operations and Planning 
Issued on: December 6, 2005 
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CAPACITOR BANK UPGRADE JOINT OWNERBH]~ AGREEMENT 
between 

m a y o  mw'  
N O R ~  CORPORATION 

and PACIFICORP 

This CAPACITOR BANK UI~RADE JOINT OWNERSHIP AGREEMENT (the 
" ~  is entet~ imo tiffs , ~ _  day o f ~  2005. mnong IDAHO POWER 
COMPANY, m Idaho mq~qmicm ffld~o ~ NORTHW~TERN CORPORATION, a 
Demm~ coq~on C'No~Wmm~"), md PACnqCORP, m Omgm ~mmim (each 
hcmingi~ Iznnmin~ individmdly mfen~ to m a "Party" sad collectively as the "Prelim"). 

Rscrr~ 

WHEREAS, tlm elect:ic ~ of tim Pro'flu m~ ~ mxl ~u~'e de~icity 
tmmmlmim c~'ity right, ov~ ommn mummimion f~litim, incl~li~ ~ricity ¢mmnimion 
limm fi~am Hot Sprh~ to ~ ~ to Monid~ Monida to Sooville, mxl S¢oville m 
Brm~, ms 

~ ,  the Pro'tim are now ~ the imtallafim of caimcit~ b a ~  at the 
Petenon Fire, Mill Cn:ck and Dillon mbstttiom (the "Cqmcit~ Banks") to enhance the 
reliability of file respectm~ ~muni~on systems; md 

~ ,  the l~rfim bvlivve the iz~all~m of the Cq~-itor B~mk~ wotfld be 
mutually beneficial; mad 

WIIEREAS, the Pm'tiee de~ire to ehare owne~hip md ~ for tbe Capacitor Bmk& 
inciua~g emir ~ o~xmion m~ nminteam~. 

NOW, THEREFORE, the Pm'tia agree m follows: 

t.o p u R p o s ~  

11m ImXlmsz of this Agzemmm md tlm m3pe of this Project involvm tbe mmfa~fi~ of 
sevend shunt Capacitor BmkL The PRflM Shall julnfly own the ~ t o r  Bm~ks and bc 
jointly ~ for thor opera/on, md m i n t e m ~  ram. 

2.0 TeRM 

ThiJ AIFeemmt shall beceme effeedve u of / e / ~ / ~  . 2005, end continue for the 

3.0 

rueful life of the Capaaitor B~mks (esfinmmd m 35 yem). 

FACIlXmZS 

3.1 Idaho Power own& opemt~ and maintainJ at Petenon Flala, a 230 kV mEx~(afion and 
~e 230 kV line terminmion facilifim and ~ i a t e d  facilifim 

3.2 NorfoWestmn owns, opentes, md ma/nla/ns at M/If Cree~ a 230 kV substa~nn and 
the 230 kV line te~m/nmion faciliti~ end sssuciated facilities. 

l I 

Issued by: David G. Gates, Vice President, 
Wholesale Operations 
Issued on: December 6, 2005 

Effective Date: December 7, 2005 
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4.0 

3.3 

3.4 

NotthWe~ta o w ~  operates, tad main~ins at Dillou, a 161 kV submfion mul the 
161 kV line tcminafion fa~litim snd ~ f~ i l i f i~ ,  

Idaho Power .~dl  purr.hue md imtan a new Capscitor B~mk, m~d my  other 
neceasary eqmpmeat, at its Peterson Flats SubsUd~n oa the Mill Creek-Amps 230 kV 
line. The Capacitor Bank to be provided and installed by Idaho Power under th/s 
Alpuement win be rated at 230 kV. 30 MVAR.. 

3.5 NorthWeutern shall move a Capacitor Bank fi~m an e ~  substation on 
NosthWestern's syztan mxl install that Capacitor Bank ,,'the Mill Creek 230 kV 
sulmatim, alon8 with any other ~ equipment. NorthWestern shall pun:brae 
and install t new Capacitor Ba~k at the Dillon 161 kV subltmion on the Mill Creek- 
~ 161 kV line. "l'ne Capac/tor Banks to be provided and instalkd by 
NarthWestmn tmder this Agreemast will be nded at 230 kV, 38 MVAR at Mill Creek 
and 161 kV, 12 MVAR at Dillo~ 

3.6 Idaho Pow~ and NorthWeatern shall phm, design, pmmit and otherwi~ complete all 
necemry work mquired to inmn ~e  Capacitc¢ Bmla md mocimxl  equipme~ 
The installation ixeceas shall be mmdinated amm8 the Parties m as to minimize 
impacts on existing ~ o e  facilities and ~ m  ~ c ~ / r i g h t s .  

3.7 Idaho Power and Nt~tthWestern shall submit to the O p e r a ~  Committee an ~ 
statement of  the coma amociated with the purr.base and inalallafiou of  each Cgpacitor 
B,mk and any oth~ necessary equipment. In the c, ase of the Capacitor B,mk installed 
by Non,Western at ie, MiU Creek 2..10 kV s,bstafim, the m m  shall include e z  
original cost of  the moved and installed ~ Bank, Ires acommlated 
detm~a2iea of the moved and inmlled Cffip,,cam aaala. The w m ~ i a g  ,~ut, 
include ,,-y overheads. The statcmm~ sludl be prepsred in accot ' th.~ with 
geam'a,Uy ~:~ed pmb~ples or ufil~y a ~ o o ~  Oaoo the ~ aro qq~m~sd by 
the Operating Coaunltte~ the Pmlm ehall share thoN costs proportionate to the 

ownmd  in g_,zl tor mmla. TIw Cmmit ee will 
invoice each Party individually for amounts owed md sta~e the Party or Pattie, to be 
n~imbmJed. Each owin8 Pray ~mll ~xlcr  psymmt to the olher indic, saxl l~uly ~ 
Parties within 15 days of  receipt of the installation cost invoice. 

3.8 The oast of  the Capacitar Banks is estimated to be $1.746.296. final oost to be 
determined upon mmpletion of the installations. 

The Psrties thall have joint ownenthip of  the installed Cspecitor Bahia u temn~ in 
ccmmoe lm,ed on the following pc t~a t a~  sharm: 

Idaho Power 31.6 P e m ~  

31.6Peer, mt  NorthWesteca 

e.cUiCo,p 3 .se  

Issued by: David O. Gates, Vice President, 
Wholesale Operations 
Issued on: December 6, 2005 

Effective Date: December 7, 2005 
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5.0 OPER~,TION AND MAINTENANCE 

eJb:h Pray i n m m ~  a (k~citor mink win opente - ~  maint~  that Cap . to t  mink to 
provide n ~  decUic tnmsmmon m ~  ~on& taxi support nomiml v o l t ~  ef~ d~ 
Pxth 18 ~ linm. lhccpt m othawise algeed mno~ tho Parties. a~h Pray 

o ins~dli~ s Cxpscitor Bmk will t~ mlely rmponm%l~&r tho oper~on m~d m ~  
or ~ Cspacimr B ~  in , ~ = ~ c e  with pr~a~  u ~  pr~ ic~  AU necem~rep~n 
md rephtzements shaU be made promptly by the Pretty operating md maintaining the 
n=pec~ve C . p , z i ~  B.nk(.) . .~ch P ~  r e s p o m ~  for tho opmaion .ad m / n m m ~  
of a ~ Bmk aladl at regalm" intervalx, apecified by the Opemin8 Coannflt~ 
inlpect the Capacitor Bank(s) aad provide yearly eginmtes to lhe oth~ Pro'ties of stay 
rou~e o p m e ~  sad miatmsw.e expemes. M s ~  n~ in~  modi f l~om ~ 
replscemmt, ef other non-mmine expemes, of ~ y  Cspscitor Bmk must be sppmved by 
the Opeming C~xnmittee g i ~  to the ~ of my mpsir, modifiu~im or r e p ~  
o~ inzuning of the noa-mutine expmse. All costs s s m c i s ~  with the opertfim~s md 
maintmanee of the Capacitor Banl~ shaU be reamnable and m ~ e d  with adequate 
domalmmai~ 

6.0 PAYMENT OF ANNUAL CHARGES 

6.1 'I'ne Parties agree to pay mmml charges related to the opentfiom and maintmmae of 
the ~ Bmk,. Ama~ cha r~  .haU iae, h ~  a c t ~  opemion md malnt=w~ 
eatame~ .rid admhma=eve md gmend expm.e~ Admhli.eaeve md pnetal 
exlames sludl be fiamem (14) percent of the imtalling Party's operation and 
maintmame eapma~ 

6.2 Ammal dm'ges ahall be ~med by the Paflies in aocordm~ with their individ~ 
o w a m ~  ~ m  ia ~ ~ ~n~a. 

7.0 

6.3 On or before Felmmry 15" of each year sul=eqm..., t to the e~ecution of this 
Ageenmt,  each pray sban submit to the O p e m ~  Oanmittee the data requital 
under Arfi¢l© 6.1, and the Operating ~ ahall prepare wlthin 15 days a 
Statemeat of Ammal Charges 

(a) The mmual coats to be credited to the respective Parties rulamm'ble 
for the otmmiona and maintenance ofthe Capacitor Bank(s); 

Co) The amoent of such annual c o ~  to be charged to each Pxrty baaed 
oa each Pmty', ownashlp . h m  of ttw capacit~ banks; ,zxl 

(c) Thc net mnmmt to be ixdd by o~ rocavod by uch of tbe Pro'tim. 

6.4 Bmsai oa the statmnmt r ~  in ~ 6.3, the O p ~  Comm/ttee shall smder 
a bill to esch pm'ty ow/ng a not mnmmt, which dudl apcclfy tho Pm'~ or Pro'ties to 
whom psymmt . h ~  bo mad~ Bin. ~ be paid by the owins Pray within 15 d ~  

OPBRATING COMMITTRB 

7.1 Ax a meres of xcuring effective o o o ~ n  and inteachange of information and of 
lneviding uaaraltation on a pnaal~ sad onk=ty barn between the Partita ia 
meaecfioe with varioul adminiaCafive and tedm/ud matten~ which may arise flora 
time to time in mnaecfion ~ th  tbe tram ear condifiom of this Ageemmt, the , 

Issued by: David G. Gates, Vice President, 
Wholesale Operations 
Issued on: December 6, 2005 

Effective Date: December 7, 2005 
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Pmies dudl embl/sh a Opet'afin8 Comm/tte~ The Opera~8 Committee d=ll be 
mmpmed o f ~ e  nmnber dm~nsmi by ea~  oftbe Psmm by writm notice to the 
ether PmieL Etch P ray  m y  tlto designste m I l tmme  to tot in the tbmlee  of the 
member n~prmenting m~ch Pray. Bach Prow may chanse ira memb~ ml the 

, OPe~al~l Comamttee, or a l t m m ~  flora time to l~me bY Providing w r i l ~  notice to 
Ihe odin- Pmim.  

7.2 Tbe Opendi~  Committee abell mmually elect one ofits membem to sm, ve u Chair 
m d  d~all hold meet iz~ at mzeh timm md  placee u may be necemm-y to cazry out i~  
dulies hermnd~. Meetin~ may be c, alled by the Chair or by m y  member of  tbe 
Operating Committee. Written notice sbell be 8ivm to all membm.s oflhe Operating 
Committee at i eu t  mr~n (7) d a ~  before ,my meetins. ~eep~ th~  in c u e  of  
emm] lm~  a meeting may be called by emy notlce given by be~ avsilable mema 
tweaty-foar (24) homm in sdvmce of  mw, h m e e d ~  Notice of  mzy meelln8 may be 
waived by wflttm reseat of  all of  tbe m c m b ~  of  tbe Opccafing Committ~. 

7.3 All questiom n~mrding the iatmlmmttlcm or implementation of this Alffeement droll 
be referred to the Opmein8 Committee for detmainatim. If the Opemin8 
Committee cammt ~ree, the qemion droll be mbmitted in writinS to the Pt~sklema 
of  the Pro'tim fe¢ a deckicm md  in the evemt tbe ~ fail to rear, h a dechdo~ on 
say n m m .  within forty-five (45) dayt, m y  dimtisfied party may request that the 
matter in qumtim be m~znitted to m'bim~on. 

s.0 TAXES 

8.1 'rbe partiea droll urn= the~ be~ e f fo~  to caem =ny toxing or other auflzo~ty levyin8 
m y  p r o p e ~  or sd valm'em taxm or Imemmeats o~ tbe C s p ~ t o r  Bank~ of Imy 
inm' | l t  or fight|  thcnin, to ~ sad levy such tsxw ~ u a c J m m t .  ~ y  aipdm|t 
tt~ b e n d ~ a l  i n t a ~  of  ~ h  p~ty. 

8.2 If m y  pmlz=~ taxes or ad velorem taxes me Nsesaed in a rammer other than ~ 
~ e d  in Article 9.1 above, it shah be the req~ibimy of tbe Opemtin8 
C~mmittee to eatubUsh equitable lnC~fiu= sud pmeedtm= foe tbe upperfionmem 
betwem tbe Pa:fies of such rues md umemneuts m tim esch Pray payu ull tsxe~ 
snd m u n ~ m m ~  s~ochu~d with iU o w n ~ , ~  ahsm in flay ~ B~dm. 

9.0 NO PAR'I'NERSH~. A G ~ I C Y  OR LE~,q~ 

It is ~ m d  sSreed that in tbe ~ and o p i n i o n  of  the ~ Bamk& 
each of  the Proem will be m d  remain a repro'ate entity. Noez~8 herein ~han be 
mma'oed to c~eate ~my l m ' a x t ~ ,  agmcy or leme between shy two o~ m o ~  of  the 
Pmie~ This ~ is b ind i~  on the m ~ c e e ~  and m i S m  of  tbe Pmim.  

to.o 

Except for snyjudllment for damssm re~altin8 fi'om a willful ~ each Party will be 
t ~ m ~ e  for m y  liability proportionate to ira ownendfip sham. Howeveg, tbe 
im~dl~ opeming mt  nab~ining Pray will indemulfy a~! hold lmmlea the otber 
P m i u  Nlaia|t sll liability, c ls in~ ma'~s, corn m d  expmm- m'iaing out of  any i ~ m y  to or 
d ~ h  of m y  lmmm ~ pm~m or damagc m prop~ty oc~n' ing in rvlation to thv 
imt~l~o~ opemion and maintemnee of the C_~p~itor Bmkt 

t i 

Issued by: David G. Gates, Vice President, 
Wholesale Opera~ons 
Issued on: December 6, 2005 

Effective Date: December 7, 2005 
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n . 0  

II.I If amy d/spu~ m'/sm under this ~ tl~ Prelim slmll f b i m ~  the ~ before 
- ,  a'b/Um)r who/s  . -  =mm  or ms/n r fm/I /E  w/th conU'am govt . /r ig  
opcnfion of electri~ ,~tems. Any mbi~ation ,atoll be mmmmczd within a yqmr of 

, when a dispute mism by my Pm'ty or Pml/es subm/tfing to tlm othm- Psrfiu a N ~  
of Arbim,fio~. Toe Pmia  ~mll have 30 daya follow/~ the subm/ttal of a Nc4/ce of 
ArbiUmion by dthor Pray to s t tm~ to mutuMly agroe upon ,~ srbimaor. Ifthe 
Pmice m~ unable m asree o~ m mblmaor w i ~  thst ~ae, tho Psrtim shall ~ 
dm/gmm~ ,n mbitralor for *n Arbilxadon PsneL The ArbiZrsfiou Pm~el will thin 
seloc% by cousc~ua, one additional indepcnd~ a~oiustor to chair the Arbitration 
Panel 

11.2 "Ihe m~oltrsto~s) droll not addre~ ~ decide my matt~, qu~dons, imues or 
m n t m v ~ m  b~wem the Pro-tim oth~ than tho miner, imp, quocdon o~ contmve~ 

• ~ fodh in the ~ dmm~ for fbflrafion by the pm~ or Pro'des dmnmd/ug the 
arbimdiee. The fmd/~, and decisloe of the ad~Um~s) shah be finM md binding 
xgpou thz Pro'tim m to tim oonlmvm~ or digpu~ 1%e fee m i  e~pmsm oftlm 
arbiera~(s) shall be d/vided ~lmdly mumg all Pmim involve! in the mbimdiou. 
Each Pray Mmll b~r  its own cxpcme of Wm~p~o~ in the mbimuion. Pmvid~ 
that the arbia'aW~(s) may include an swan/of a~l or a potion of the preva/l~ PsrW's 
m'bitration expemm, including rmmm~le ~tome~ fees. 

12.0 

Any noficz to be givm in avcordm~ with the tmns of this Agecmmt, or required by the 
prozedm~ of fl~ ~ Committee, shall be nmt by ovecaight e~prms msil, ~ 

IDAHO POWER: Mamha J. Leese 
Mama, G6d Opemions 
Idaho Power Company 
1221 W, Idaho Street 
Boiue, Idaho 837O2-5627 
Phone: (208) 388-5104 
Cell: ('208) 866-2400 
Fax: (208) 388-5504 
en il: mlee*e  .com 

NORTHWESTERN: IMfid~l R. C_.,md~ll 
~ ,  ~ o n  Conlm~ md M m ' l ~  
N o r t h W ~  ]~m'Sy 
40 E. Bnmdway 
Butte, Montana 59'701 
Phone: (40034974575 
Ccu: (4o6) 490-401 l 
Fax: (406) 497-2054 
ram/l: michaeLcamholl@nonhwmU:rn.com 

Issued by: David G. Gates, Vice President, 
Wholesale Operations 
Issued on: December 6, 2005 
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PACIFICORP: David B. Coy 
Directm-, Trmmnimoa Plmmlng 
Pa~aCo~p 
7oo N.K Muntnom~ Suit~ S50 
P o r t t ~  Oreson 97232 
Phone: (503) S13-573~ 
C ~  0O3) S07-S975 
Fax: (503) 813-$767 
Em~: dave.mcy@pn~corp.com 

t3.o 

14.0 

No Pretty dudl be considered to be in breach of this a ~ m m t  when a fa~are of  
pm'fonnm~ is due to m uncmmvllable fon:e. The t ~  "tmr, ontrvllable ftm~" shall be 
my came be,/mgl tbe c~n~l  of  thin Pm~y af fem~ in~leding but not mmzicaed to 
o f ~  tlmat of  failu~ of  fn~ilitim, flood, mntgluake, tornado, gom~ tim, 
epidemic, wmr, riot, ~ivil ~ or di~m~lim~, labor disput~ 18bor or mntm~ 
shortal~ nboh~ . ,  md rmmt/nt by com~ md~ c~ publ/c sutlmrlty. Noth/ng coutmned 
lzz~n shall be consWaed m m to m q u ~  a Pm'ty to se~le tony sm'lm cr labor ~ m 
which it m y  be involved. Any Party n a z i a ~  unable to fulfill any of its oblipliom 
undm" th/s A ~ e m m ~  by remm~ of  m Icou~l lmble fiz'ce slmll j / r e  i m m ~  ~ 
mgc~ of  m ~  f~ t  ~o ~l~ u n g ~ g  Pm'y o~ l~'fim md d~ll  exm~i~ due d i ~ p ~  ~ 
ra~ov~ m ~  imbflity ~ h  adl rmmm~ble ¢ l i ~ p ~  

REGULATORY APPROVALS 

'l'hia Agreemem d~dl I~ mbj~t to im mcmptm~ for filing by tlw F~kml Enm'gy 
Resuamory Commimim~ ~C). Tbe ram, temN mad ~nd~6ons of this 8Smmem sh~l 
not be mxbj~ to e ~  tlm~ q3plie.,ation to tI~ FERC purmmnt to 11~ ~ of 
Sectim~ 205 c¢ 206 of 11us Fedm'81 Power Act 81~mt a nmte~ e.~ in o~on cur 
bcmefit to may of the Part/eL Idaho Powe~ ahall tend~ th/s ~ e n t  for filing wflhin 
thkty (30) days of  its execution by the Partita. 

~s.0 

A Pm~y 81all xm¢ nmlgn it0 into'mr in this Agmaneut without tl~ other Pro'tim' comm~, 
wi~i~ ~ win -or be mmm~mb~ w i s e d ;  p m v i d ~  S-,a O) ~ in S|is 
Agt~mma win limit a P m ~  right to mmlgu itm intm~t in this Agr~emt to m emtity m 
~ o n  with tim u le  of  roll or ~ all of  tl~ mmignoes property to mgh rarity, 
mgl (2) nothing in thin ~ will limit a Pm~m right to N ~ u ,  t rmu~,  ~ or 
p l o ~  im i m m ~  in thi~ AgrNmmU u mnmty ~ tony obligsfion ~ ' u m t  by Buy 
indmtm~ m o r t s a ~  or a~milmr lien on im a~ystem u a m .  

IN WITNESSS WHEgI~F, the Pro'tim hsve e0cecutod th~ Agremm~ tl~ough ttmir tuthtwlz~l 

Issued by: David G. Gates, Vice President, 
Wholesale Operations 
Issued on: Dec, ember 6, 2005 
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reprmenl~vea on the day mgl year written above. 

I | 

ITS 

R A ~ O N  

BY 

ID.4JB[O ]PO~,R COMPANY 

ITS 

Issued by: David G. Gates, Vice President, 
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CAPACITOR BANK UPGRADE JOINT OWNERSHIP AGREEMENT 
between 

IDAHO COmAf , 
NORTHWESTE~ CORPORATION 

and PACIFICORP 

CAPACITOR BANK UPGRADE JOINT OWNERSHIP A ~  (the 
"Asmemen~ is ¢mmed imo this .Z~_ ¢h~y of ~ 2005, minus n)AHO POWER 
COMPANY, m Idalm ¢:oqxmaion ("Idaho Power"), NORTHWESTERN CORPORATION, • 
Dehm, m eoqxmUion CWorthWemem"), and PACIFICORP, am Omgee mrpomtiou (era 
lum~Rf~ mmetJmea iudivichud~ rofa'~! to u a"Pm't~ ~ d  m]leclive~j u dm ~ .  

WHEREAS, the eleelfic symmm of the Parties Ee intenaameeted md share elecUieity 
mmmimo~ capacity rigl~ over ~ ummimion faciliti~ inoludlng elecaioity trmamim~ 
lines flora Hot Spdnp to ~ Anaecx~ to Monkla, Monida to Smville, md Smville to 
Brad~ mad 

WlflZRILAS, the Partita me now umaidming the inmallmion of eqm~itor bmxlm m the 
Petmmn Fire, Mill Creek md Dinon mammimm (the ~ t ~  Bmxlm") to enhan¢,e the 
reliability of the ~ ~ symmm; aad 

W'I~REAS, the Pmies believe the immllatioa of the Capadtor Banks would be 
mutually beneficial; aml 

~ ,  the Parfiee dmim to abate owne~hip and expem~ for the Capaci~ Bm~vJ, 
~ h d i n s  thek ~ opcmiee md ~ .  

1.0 

2.0 

3.0 

NOW, THEREFORE, the Pro'ties agree u follows: 

p u l u ~ s E  

The purpose of this Agmmn~ and tim eeope of this Projeot involvm the mmlm~ou of 
m a n l  ~mm ~ Bmect The Pmim shall jointly own the Cap~to~ aaaim and be 
jointly rwpomible for their operations sad nmintmmm~ oom. 

Team 

Tl~ , ~  sl~l beuomu uffu~vu as of /e/~/~ , 2005, m~d c~mfinue for the 
useful life of the Capaoit~ B m ~  (emimated at 35 yem~ 

FAclLrrms 

3.1 Idaho Power ov~h operateu, and m ~  at Petenon Flats, a 230 kV sul~tafion and 
230 kV ~ term/nation faeilitia and maadated fad/itieu 

3.2 Nor~West~ o w ~  o p ~  ~md ~ ,~ ~ Crick, a 230 kV ~ o n  ~ 
the 230 kV line t ~ o ~  ~ and a u o ~ i ~  fiLo~u. 

0 t 
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4.0 

3.3 NorthWesmm owns, opemms, and nm/nta/m at D/Ik~ a 161 kV ~ md the 
161 kV line te~ninafion facilities and associated f~il if i~. ,  

3.4 Idaho Power nhall ~ md ~wtall a new Calmcitor lkmk, amd amy other 
neeemmry equtpmmt, at ira Petetton Flats Sub~atim* on the Mill Cteek-Amlm 230 kV 
l i ~  The C.~zu:itor Bmk to be provided m t  imtalled by Idaho Power ~ t l~  
A~nsmmn will be rated at 230 kV, 30 MVAR.. 

3.5 Nm'thWeazEn M=II move a ~ B,ak flora m eximis8 mbet~on o~ 
NotthWe~etn'a syst~n and install that Cq~-itor Beak at the Mill Creek 230 kV 
subetttion, tloe$ with nay other neeeamy equilmmm. NorthWtme=n thall ptmtme 
,,,,a inatall a new ~ Bank at the Dillon 161 kV mulmtation on tbe Mill Creek- 
Gothea 161 kV line. The Cqmcitor Banlm tobe provided mdinatalledby 
NorthWestern trader thi~ Asteemem will be rmted at 230 kV, 38 MVAR et Mill Creek 
mttd 161 kV, 12 MVAR at Dillon. 

3.6 Idaho Power md NorthWestern tludl plan, deeisn, pmmit md otherwine complete all 
~ work reqeired to imtan the ~ B J =  md m o d m d  equtpmmL 
The imtanatitm immtm Mall be motdimted ranting the Psrties m u to minimize 
inq , t~  on exi,ens ~ fm~itim mnd ~ ,eptdty tisht,. 

3.7 Idaho Power md NorthWmtera shall mbmit to the Opettdia8 Committee m itemized 
ttatemem o f  the etma umciated with the pint, h u e  mad inntMl~ott o f  eae, h C ~ d t o r  
Bank tad nny other neeeam~ equipme~ In the c a e  of the Cqm~tor Bank imtMled 
by NorthWatera at ira Mill Creek 230 kV ~ubttation, the matt shall inchule the 
~ p n ~  co~t of the mo~d nnd ~ C ~ c ~  B ~  km ~ m u ~ o d  
depn~oe of em moved md imtaned Cspaeit~ Baa~ The aecounen8 stall 
inGlude - - y  overhea~. The mUemenm ahall be prepmmd in ar, u m l m m  with 
~ d l y  m~epted pri~iples of ulility aecotmtin& Once the oosts me approved by 
the Op~atin8 Committee, the Ptrtim ahall nhare throe eom ~ to the 
p f f im ~ percenmp in the C,q~citor BankL The ~ Committee will 
invoice each pm.ty individually for -mounh, owed ,,,,,,4 ~ Ihe Pm'ty or Parties to be 
rdmlmm~ Each owing Pm'y ~ 1  ~nda" paymmt ~o U~e o k r  indi,:a~ Pray or 
p~ties within 15 da~  of  receipt ofthe ~ coa invoice. 

3.8 The eoat o f  the C~acitor Banim k etimated to be $1,746,296, final co, t to be 
determined upon compl~o~ of  the installations. 

'rhe Pmim d=ll have joim ownmhip of the inmlled C q ~ t o r  Banh as tenama in 
~ m m m  be~d on flze f o l i o w ~  pemmmse aharel: 

Idaho Power 31.6 Pelcmt 

NorthWestern 31.6Penmat 

Pa~tfiCotp 36.8 Percem 

Issued by: Jack E. Stamper, Regulatory 
Manager 
Issued on: December 6, 2005 

Effective Date: December 7, 2005 



Jnofflclal FERC-Generated PDF of 20051208-0058 Received by FERC OSEC 12/06/2005 in Docket#: ER06-293-000 

PacifiCorp, Inc. 
Rate Schedule No. 594 

Original Sheet No. 3 

5.0 9PERATION AND MAINTENANCE 

each Pray inm11~ a Cqazitor Sink will opeme md maimin that CapaeiW Bank to 
provide relisbility e/eel© tmmaimim savice alertS, md suppm nc~final voltage ot~ the 
Path 18 ~ tinm. l ~ p t  as ~ apeed amo~ the Pmie~ inch l~my 

, instsUin8 a Cspacit~ Bmk w~l be mlely txepoum%le~ the open.on and msintmance 
of eat ~mcitor B.-k m s~u~dance wt~ p m ~ t  ~ pn~ice. An necemry ~ 
~ !  mplaceme~ sludl be made pmm~y by the Pray ependin8 md matntain~ the 

of ,  ~ emk . ~ ,  ~t mg0,r intem~ ~a,eie~ by the q ,  emlag Conmit~ 
inapect the Calmeitar Bank(s) and provide yeady eatinmtes to tim other Parties of my 
,aaine opentiag mt  maint=ms= eaCeme,. M~or repaim amditiuaiom or 
replacemmt, or oth~ mm-met~ extawe~ of my Calmclto¢ Bank mint be approved by 
the Operatin8 Committee pcior to the initiat~ o f ~ y  mpmr, modificaai~ or replacement 
e~ i n , n m ~  of the non-recline expense. All corn associated with the operatiom and 
~ of the Capaci~ Blinks shall be reasonable and seppozted with adequate 
d o c u m m ~  

6.0 I~AYMENT OF ANNUAL CHARGES 

5.1 The ~ qree to l~ty mnual chmgee related to the opemfiom md maintenance of 
the C.aTu~t~ BankL Ammal chari~ d2all include actmd ol~'~tion sad maintemnce 
e l~me~ md ~ md geared expem~ ~ m l  Sene~ 
expemes ahall be fore'teen (14) percent of the ingalling Pm'ty't operation and 
nmintenmce expmaeL 

6.2 Anaual dmgm almU be abated by the Partiea in w, cot, danoe with tlmir individ~ 
ownen~ ~=re, in the ~ ~ m ~ .  

6.3 On or before Feimmy lSt of each yem" ~mbsequent to the ~ecufion of this 
Asnmnmt, each Party ~udl aubmit to the Olmating ~ the data requi~ 
under Arti~e 6.1, md the Oim'afing Connnittee shall ~ withln 15 days a 
Sta tan~ ofAmmal Chm'ges almwing:. 

(a) The ammal oom to be inedited to the ~ Parties msponm'ble 
f~r the opendiom and maintemm~ af the ~ 1~ak(s); 

(b) Yae mozat of m;h amaal mm to be clarged to each Party based 
on eaeh Party's owner-ship aham of the capaoito~ bmlag md 

(c) 'I'he net amotmt to be peid by or re~ved by each of the PartieL 

6.4 Baaed ea the atatemeut required in Artlcle 6.3, the Opeattng Committee ahall render 
a bill to each party owin~ a net amomn, which shall specify the Prow or P a l m  to 
• ~ m ~ . ~ - .  ~ e ~ . ~ . "  ~ ~ o w ~ , ~  ~ ~ 

7.O OP/~TIHO COMMITTI~ 

7.1 Aa a...mmu of . m ~ . "  effective eoopecafiea and interdmage o f ~  and of 
pmwding ¢omultJou an a prompt and onka'ly barn between the ParUea m 
mmzct~n with veriom edminimaU've and tedmical matter~ wl~ch may arke from 
time to time in coeneUioa lwith the tenm end coadRionm of thk Agreement, the , 
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8.0 

9.0 

10.0 

Pmim .hall mablish a ~ Committ~ The Openfiag Committee shall be 
composed of  one member dm/snatod by ew.~h of  the PEnes by writtm not/ce to the 
other Pa'fies. Ear.h Pray may aim demgnJto m alternate to act in the abteaoe ofthe 
member m p r e ~  such lhuW. Ew.h Psn'y may change/is member on the 

. OpmU/a8 Committe~ or "Itmme, fn~n t/me to tilne bY Providi~ writt~ nonce to 
the other Parties. 

7.2 "I'ne Operafin8 Committee shall ammally elect one of its members to serve m Cha~ 
end shall hold meetlnp at seth t/ram md places u may be neceuary to cmry out ira 
duties bermnder. Meetinp may be called by the Clair ~ by .ny  member of the 
O ~ ~  Wtium nm/ce shall be S/vm to all memben ofthe Opera|/ng 
~ a~ least sevm (7) days before any meetin~ except tha~ in rase of 
~ a meetin8 may be called by Imy nofioe givm by be~ ~ l e  mezns 
twenty-four (24) hoers in advmce of  such meeting Notice of  - -y  meeting may be 
waived by writtm ament of  all of  the memben o f  the Opemin8 Committe~ 

7.3 x u  q u e ~  rege~ag the t m q . e t ~ o n  or ~ p t m m ~ o n  of th/, Ageeme~ ,hart 
be r e f m ~  to e~e Operating Committee for detmn/nm'ee. Ifthe O p e m ~  
Committec cmnot agree, the question shall be subnfitted in writ/rig to ele Prmidm~ 
of  the Pa't/es for a d e d s i ~  md/n  the evmt the Pres/dm~ fa/l to nagh a dec/s/on ~ 
my matter within fogy-five (45) days, my dissatisfied party may request that the 
matter in qumtion be submitted to m-bitntt/mL 

TAXES 
8.1 The Parties sludl use the/r best efforta to cause any taxin8 of otheg suthorlty l e v ~  

• - y  ~ or ad valorem taxes or a~s ,ments  on the Csp,eitor Bmks, et shy 

the bene~cial in~re~ of ew, h Italy. 

8.2 If any p ~  tzzes or ad valomm tazu m messed in a rammer other than u 
spedfled in Ar~cle 9.1 above, it shall be the responm%il/ty of ~he O p ~  
Committee to embliJh equitable pr~ticea aud procedm~ fer the sppot~iomnmt 
between the Parties of  such taxes and imeume~ts m tlutt each Party pa~u all tax~ 
and a n e e ~ t s  amociated with its ownerahip almm in the Capazitor BankL 

NO PARTNERSHIP. AGENCY OR LEASE 

It is tmdemood md agreed that in the ownership md operslim of the Cap~itor Banka, 
each ofthe Pa~/m w/U be md rema/n a sepam/e e~. No~ hereto sha/l be 
cem~ed to cma~ any par~, agency ~ line betwee~ my two c~ more of ~he 

1"n/s ~ is b/nd/n~ on the m~'s and a~/~m ofthe Pf~e~ 

]~x~pt for my  jedgmm~ for danuq~ rm~ln8  fi'om a willfal ~ i o n ,  m~.h Party will ~ 
msponm'l~ ~m" my l i~ lmy propo~omm m i~ ownm~p ahm~. Hovnn~=, ~l~ 

P ~ e s  ~ all liabil/ty, ¢la~ ntis, costs and expm~u ar[lh~ out of  any i~ury to c~ 
death of aay petuon or permn ot damage to property oexutring in relation to the 
insta]lstiom opemion and maintmmce of the Capacitor Banks. 

t t 
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n.o  

11.1 If  my dispme m'ism under this Agremnent. the Pmim shall mbitreto the matt~ befon~ 
an arb/e~tor who is m ,momcy or mg/neer f m / l ~  with contntm govern/n8 the 
operldms of  elech~M symsm. Any mbilrafiou shall be ~ within a year of  

, when a d/spute m/ses by tory Pm~y or Pmq/¢s subm/U/nS to tbe other PRtics a Notice 
of  Arbimdion. The Partiee shal/havc 30 days following the ~ of  a Nodce of  
Arbitmiou by eitha Paty to attanpt to mutuMly aSme upon .n  ubitnstor. Itttw 
Partita m~ unable to asree on sn mbitrstor witb/n tim time, tl~ Parties ~ ~ 
deaisnate an mbitrator for an Arbitrafiou Pm~el. The Arbitration lhmel will then 
select, by oonaenmm, oae additional independent mbilrator to ehalr the APoitration 
Panel. 

11.2 The mbilmtor(s) thMl not addren ~ decide any nmtt~, question& iamms or 
contmvenies betwem the Pmim other than the nmU~, hmae, quemioa or contmveny 
set forth in the written denumd for arbitratioa by the lmrty or Partise dmnandi~ the 
mrbilratioo. Tim fmdini;s and decision of  the atbitmlm(s) shall be final and binding 
upon tbe Pmtise se to the controversy or dispute. The fee md eucpemes of  the 
m b / ~ s )  sludl be d/v/ded eqwdly amon8 aU Part/~/nvolved in the arb/~Id/an 
Each Pm'oy dudl bear its own tapense of  partic/pation in tbe mbitntfion. Pmvidcd 
that the Ibitratot(|) may/ncludo an awm-d of  all or a port/on of thc pr~f ld l~  Pm~y's 
mbitnttlo~ axpam~ includins nntwnable attorneys fees. 

12.0 N ~ C E S  

Any notir.e to be givm in seom.damm wilh the trams of thla Agremnem% of required by the 
procedmes of  the Operal/n8 Comm/ttec, shall be emt by ovemisht cxprsea ma/], postaSc 
l=~aid, add re~d  to: 

IDAHO POWER: Mm'sha J. Leese 
Manage, Grid Operations 

Power 
1221 W. Idaho Sheet 
Boise, Idaho 83702-5627 
Phone: (208) 388-5104 
Cen: (2o8) 866-240o 
Fax: (208) 388-5504 
emil :  mlesee@idahopower.mm 

NORTHWESTERN: Miclmel ~ Cathell 
Director, ~ o n  Cenlra~ mxl IVlazke~ 
NorthWmtem E n a l y  
40 E. Bmm'lway 
Butte, Monmmt 59701 
Phone: (406) 497-4 75 
Cell: (406) 490-4011 
Fax: (406) 497-2054 
email: michael.cashell nm westem.com 
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PACIFICORP: 

t3.o 

Dsvid B. Cory 
Dinmor, Tnmmnimion Plmming 
~Ucem 
700 N.E. Mullnomab, Suite $50 

(so ) st3-sv3s 
Cell: (5O3) 8O7-8975 
Fax: (503) 813-J767 
Email: d a v e . ~ c c ~ p . m m  

14.0 

No Patty shah be considmed to be in breach of this agreemeut wben a faflme of 
perfomumce is due to an unem~llable fon:e. The tram "race.reliable fi~m~e" shall be 
my catme be3~md the mntrol of  the Pm'ty sffected, inedudin8 but not remricted to fsilm~ 
of or threat o f  f~ilm'e of fszillfi~ flood, earthquake, tornado, gonn, fire, l iglfafi~ 
epidemic~ w~,  riot, civil distmbm~ or dimbedimee, lsber dispute, lsbor of m a t e ~  
thortage, mbotage, md remmint by mint order c~ public mahority. Noth i~  remained 
haein slnll be coml~ued m as m n z l u ~  a Pa~y to s e r e  my s m ~  or laber d i s p ~  m 
w l ~  it may be involved. Any Party r m d e ~  umble to ~ my  of  its ob l iga tes  
unde~ this ASmemmt by mmm~ of  sm unmn~llsble fo t~  8hall give prompt writtm 
notic~ of  mmh f ~  to tbe ~ Pray  or P~tim m~l droll e~tmq~Lm duc diliSmmo to 
rtmove such inability with all rmmmmblu 

RF.LR/LATORY APPROVAI~ 

Regulatory Omnmimion (FERn. The ratm, temm and oondifions of  this 8greememt ~mll 
not be mtbject to change thmesh qJplicalioa to the FBRC ptmmant to the pmvisiom of 
Sections 205 o~r 206 o/02e Fedmtl Power Azt M a mated~ dumge in opefsfioa or 
bme~t to my  of  tbe Psrfiea. Idaho Power slall tender this Agremnent for filing within 
thirty (30) days of  its execution by the Pin'tim. 

15.0 

A Pm.ty d~dl not mmign its intmmt in this Asmement without the other Pm'fit~ mmm~ 
whiGh ~ m m ~  win not be ummmmble w i t h h ~  govided, e m  (D nothing in thi. 
Agemnm~ will limit a Psrty~ right to 8tulip its intermt in this ~ to m emfity in 
mnneztiml with the role of  tll or m~e~mdly  all o f  the msignor's inepmW to inch emity, 
md (2) mdd~ t,, rids/q~mmd w~l Li~t s Pm~s fii~t to aumisn, ~ ,  mortSaSo or 
pledge its i n t m ~  i n t l ~  Agmemeut as t~m'ity for shy obligation ~-ured by m y  
indmm~ mo~pge,  or sim/IK l/en On iW sys~m m~m. 

IN W1TNESSS WHEREOF, the Pmim have executed this Agremnmt through t b ~  ~ 

! 
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telmmmt~vm on the day end yma" writtem above. 

| 0 

IDAHO I 'OWI~  COMP,~IY 

rl~ 
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